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SUBJECT: JACK ANDERSON’S ARTICLES 

1. AMBASSADOR SEVILLA SACASA CALLED ON CEN DIRECTOR LAZAR 
THIS MORNING (AUGUST 26) TO LEAVE A COPY OF THE PRESS RE- 
LEASE HE HAD ISSUED THE PREVIOUS AFTERNOON AND TO SET FORTH 
HIS GOVERNMENT'S CONCERN THAT ANDERSON POSSESSED CONFIDEN- 
TIAL USG REPORTS CRITICAL OF GENERAL SOMOZA. HE LATER 
CALLED TO SAY THAT PRESIDENT SOMOZA WAS ALSO CONCERNED WITH 
ANDERSON'S REMARKS IMPLYING DIVERSION OF AID FUNDS TO 
SOMOZA'S BUSINESSES OR PERSONAL BENEFIT. SEVILLA SACASA 
ASKED THAT THE DEPARTMENT DENY IN WRITING THAT IT HAD PAS- 
SED ON CONFIDENTIAL INFORMATION TO ANDERSON AND THAT AID 
FUNDS TO NICARAGUA WERE IMPROPERLY USED. 

2. SEVILLA SACASA WILL MEET WITH ACTING SECRETARY INGERSOLL 
TOMORROW TO REITERATE HIS GOVERNMENT'S CONCERNS. BUREAU IS 
RECOMMENDING THAT THE ACTING SECRETARY SIGN AND DELIVER A 
LETTER TO THE AMBASSADOR AT THAT TIME STATING THAT THE 

USG HAS NOT RELEASED ANY CONFIDENTIAL INFORMATION TO 
ANDERSON AND THAT INTENSIVE AUDITS HAVE NOT REVEALED 
MISUSE OF AID FUNDS IN NICARAGUA. TEXT OF LETTER, IF APPROV- 
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3. LAZAR TOLD SEVILLA SACASA THAT FURTHER PUBLICITY, 

SUCH AS PUBLICATION OF A LETTER TO SOMOZA, WOULD ONLY 
SERVE TO AWAKEN FURTHER INTEREST AND WOULD LIKELY RESULT 
IN ANOTHER ANDERSON COLUMN. IT IS OBVIOUS, HOWEVER, THAT 
SOMOZA'S OVER RIDING CONCERN IS THE NEED TO COUNTER INTER- 
NAL OPPOSITION SPECULATION THAT THE USG IS IN FACT SHIFT- 
ING POSITION AND IS FEEDING INFORMATION TO ANDERSON IN 

THIS CONNECTION. BUREAU S RECOMMENDATION TO ACTING SECRE- 
TARY IS BASED ON THIS VIEW. 

4. PART OF OUR DIFFICULTY IN HANDLING THIS MATTER DERIVES 
FROM THE FACT THAT ANDERSON DOES HAVE A STATE DEPARTMENT 
DOCUMENT DETAILING SOME OF SOMOZA'S FINANCIAL HOLDINGS. 

WE OBVIOUSLY DON'T KNOW HOW HE GOT IT, BUT WANT TO AVOID 
PRODDING HIM INTO GOING INTO MORE DETAIL, IN PRINT, ON 

THE EXACT NATURE OF THE DOCUMENT OR OTHER INFORMATION IT 
MIGHT CONTAIN. EQUALLY OBVIOUSLY WE CANNOT MAKE ANY FLAT 
ASSERTIONS, SUCH AS SOMOZA MIGHT WISH. REGARDING IMPROPER 
USE OF AID FUNDS. ANDERSON'S PHRASE, "SYPHONING OFF", 

COVERS A MULTITUDE OF ACTIVITIES NOT ALL OF WHICH ARE SINS. 

5. WE HAVE COUNSELLED SEVILLA SACASA TO LET SLEEPING DOGS 
LIE. HE IS NOT IN A POSITION TO ACCEPT THE ADVICE. 

HOWEVER, CARLOS DUBON APPEARS TO BE THINKING ALONG THE 
SAME LINES. AT YOUR DISCRETION YOU MIGHT WISH TO ENCOURAGE 
HIM IN THIS VIEW OR EVEN, IF YOU CAN FIND AN APPROPRIATE 
WAY TO DO SO, SUGGEST TO SOMOZA THAT OVER-REACTION TO 
ANDERSON ALLEGATIONS MAY IN ITSELF BE NEWSWORTHY. INGERSOLL 
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